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We have audited the accompanying general-purpose combined financial statements of the llousing Authority of Independence, Louisiana at and for tbe year ended September 30, 2001, as listed in the table of contents. These general-purpose combined financial statements are the responsibility of the ltousing Authority of Independence, Louisiana's managemeul. Our responsibility is to express an opinion on these general-purpose combined financial statements based on our audit. 
We conducted our audit in accordance with audifiug standards generally accepted in tile United States of America and the standards applicable to financial audits contained in Govermnent Auditing Standard~', issued by the Comptroller General of the United States. Those standards require that we plan aud perforln tile audit to obtain reasonable assurance about whether the financial statelneuls are flee of material misstatement. An audit includes examining, on a lest basis, evidence supporting the amounts aud disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates nlade by management, as well as evahlating the overall financial statenleut preseulation. We believe that our audil provides a reasonable basis for 
In our opinion, the gelleral-purpose combined financial statements referred to above present fairly, in all malerial respects, the financial position of the Housing Authority of Independence, Louisiana as of September 30, 2001, the results of its operations, changes in its total lie( assets aud statement of cash flows for the year lhen ended, in conforlnity with accounting principles generally accepted in (lie United States of America. In accordance with Govermnent Auditing Standard~', we have also issued a report dated Februaly 25, 2002 on our consideration of llousing Authority of lndepeudence's interual control over fiuancial reporting and our tests of its colnpliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part on an audit performed in accordance with audiliug standards generally accepted in the United States of America and the standards applicable to financial audits coutained in Govermnent Auditing Standards" and should be read in colljunclion with this report in considering tile results of om audit. 



Out" attdit was conducted for the purpose of forming an opinion on the combined general-purpose financial statements of the Housing Authority of Independence, Louisiana taken as a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Govermnents, and Non-Profit Organizations, and is not a required parl of the accompanying financial statements. Such information has been subjected to the auditing procedures applied in the audit of the accompanying financial statements and, in out" opinion, is fairly stated, in all material respects, in relation to tile financial statements laken as a whole. The accompanying Financial Data Schedules required by HUD are presented for purposes of additional analysis and are not a required parl of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of tile general purpose financial statements and, in our opiniou, is fairly stated in all material respects in relation to the general purpose financial stalemeuts taken as a whole. 
Mike F.sles, P.C. Fort Worth, Texas February 25, 2002 



HOUSING AUTHORITY OF TIlE CITY OF INI)F,I'ENDENCE ENTERPRISE FUNDS COMBINED BALANCE SHEET YEAR ENDED SEPTEMBER 30, 2001 
ASSETS Current assets Cash and cash equivalenls Investments Accounls receivable (net of allowance for do~.lblful accounts of zero) Interest receivable lnterfund receivable Prepaid items and other assets Inventory Total Current Assets P.estricted Assels Tenant deposits Fixed Assets Land, buildings, and equipment (net) TOTAL ASSETS 1 ].IABILITIF.S AND FUND Current Liabilities Accounts payable Compensaled absences payable lntcrfund payable Accrued PILOT Total Current Liabilities CurrenI Liabilities Payable from Current Restricted Assets I)cposits due others Total Liabilities Fund Equily Contributed capital Retained earnings: Unreserved Total Fund Equity TOTAL LIABILITIES AND FUND EQUITY 

EXItlBIT A 

12,988 7,264 0 335 17,879 8,748 4,081 51,~9s 
4,256 
1,011,172 1,066,723 
8,066 4,590 17,879 4,706 35,241 
4,256 39,497 
1,001,620 25,606 1,027,226 $ 1,066,723 

The Notes to the Financial Statements are an integral part of these statements 3 



HOUSING AUTHORITY OF THE CITY OF INDEPENDF, NCE COMB1NED STATEMENT OF REVENUES, EXPENSES AND CItANGES IN FUND F, QUITY - ENTERPRISE FUNDS 
OPERATING REVENUES Dwelling renlal Other Total revenues 

YEAR ENDED SEPTEMBER 30, 2001 

OPERATING I",XI'I';N SES Administration Utilities Ordinary maintenance & operations General expenses Depreciation I lousing assistance payments Total operating expenses income (loss) from Operations Non operating revenues (expenses) Interest earnings Federal grants Total Non-operating revenues (expenses) NET INCOME (LOSS) l)epreciation on fixed assets acquired by contribution 
Decrease in retained earnings 

69,464 4,381 73,845 
105,247 22,363 85,440 21,396 105,873 159,784 500.103 (426,258) 
2,055 322.352 324,407 (1Ol,851) 105,873 
4,022 (CONTINUEI)) 



HOUSING AUTHORITY OF THE CITY OF INDEPENDENCE COMBINED STATEMENT OF RI~VENUES, EXPENSES AND CHANGES IN FUND EQUITY - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 2001 
RETAINED EARNINGS AT BEGINNING OF YEAR, AS ORIGINALLY STATED RETAINEI) EARNINGS AT END OF YEAR CONTRIBUTED CAPITAL AT BEGINNING OF YEAR AS ORIGINALLY STATED Correction of an en'or - Note 9 
CONTRIBUTED CAPITAL AT BEGINNING OF YEAR AS RESTATED l)eprecialion lransferred from retained earnings CONTRIBUTED CAPITAL AT END OF YEAR FUNI) EQUITY, END OF YEAR 

21,584 25,606 
1,114,830 (7,337) 
1,107,493 (105,873) 1,001,620 $ 1,027,226 (CONCLUDEI)) 

The Notes to the Financial Statements are an integral part of these statements. 5 



 

]lOUSING AUTIIORITY OF THE CITY OF INDEPENDENCE COMBINED STATEMENT OF CASH FLOWS - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 2001 
CASI 1 FLOWS FROM OPERATING ACTIVITIES Operating income (loss) Adjustments to reconcile net income (loss) to Net cash provided by operating activities Depreciation Changes in operating current assets and liabilities Decrease in accounts receivables Increase in interfund receivables Decrease in interesl receivables Increase in prepaid items and other assets Increase in inventory Decrease in accounts payables Decrease in deposits due others Decrease in deferred revenue Increase in accrued PILOT Increase in inlerfimd payable NET CASIt PROVIDED(USED) BY OPERATING ACTIVITIES CASll FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Federal grants NET CASH PROVIDED(USED) BY NONCAPITAL FINANCING ACTIVITIES CASt I ]:LOWS FROM CAPITAL AND RELATEI) FINANCING ACTIVITIES Purchase fixed assets Decrease in compensated absences NET CASIt PROVIDED(USED) BY CAPITAL AND RELATED FINANCING ACTIVITIES 

(426,258) 
105,873 1,060 (2,908) 1,010 (1,590) (553) (14,626) (805) (90) 434 2,908 (335,545) 
322,352 
322,352 
(29,270) (3,567) 
(32,837) (CONTINUED) 



 

ItOUSING AUTItOR1TY OF TIlE CITY OF INDEPENDENCE COMBINED STATEMENT OF CASIt FLOWS - ENTERPRISE FUNDS YEAR ENDED SEPTEMBER 30, 2001 
CASIt FLOWS FROM INVESTING ACTIVITIES Decrease in investments Decrease in restricted assets Interest earnings NET CASIt PROVII)lgD (USEI)) BY INVESTING ACTIVITIES NET INCREASE (DECREASE) IN CASII AND CASII EQUIVALENTS CASIt AND CASIt EQUIVALENTS AT BEGINNING OF YEAR CASII AND CASIt EQUIVALENTS AT END OF YEAR 

36,068 805 2,055 
38.928 
(7,1o2) 
20,090 12,988 (CONCLUDED) 

The Notes to the Financial Statements are an integral part of these sialements 7 



NOTE 1 A B C D E. F. G II 1. J. K L. M NOTE 2 - NOTE 3 - NOTE 4 - NOTE 5 - NOTE 6 - NOTE 7 - NOTE 8- NOTE 9 - 

ItOUSING AUTItORITY OF TIlE CITY OF INDEPENDENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 INDEX 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES BASIS OF PRESENTATION REPORTING ENTITIES FUNDS BUDGETS General Budget Policies CASII AND CASIt EQUIVALENTS INVESTMENTS SItORT-TERM INTERFUND RECEIVABLES/PAYABLES INVENTORY AND PREPAID ITEMS FIXI~I) ASSETS COMPENSATED ABSENCES FUND EQUITY DEFERRED REVENUES USE OF ESTIMATES CASIt, CASIt EQUIVALENTS, AND INVESTMENTS FIXED ASSF, TS RI~,TIIIEMENT SYSTEM ACCOUNTS PAYABLES COMPENSATED ABSENCES COMMITMENTS AND CONTINGENCIES INTERFUND RF, CE1VABLES AND PAYABLES CONTRIBUTED CAPITAL 



 

ItOUSING AUTItOR1TY OF THE C1TY OF INDI~PENDENCE NOTES TO TI IE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The accompanying general-purpose financial statements of the ltousing Authority of the City of Independence have been prepared in confonnily with generally accepted accounting principles (GAAP) as applied to govcrmnenlal units. 3'he Governmental Accounling Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. A. BASIS OF ]'RESENTATION ltousing Authorities are chartered as a public corporation under the laws (LSA-R.S. 40:391) of the stale of Louisiana for lhe purpose of providing safe and sanitary dwelling acconnnodations. This creation was contingent upon the local govcnfing body of the city declaring a need for the ltousing Authority to function in such city. The ltousing Authority is governed by a five-member board of Commissioners. The melnbcrs, appointed by the ]tonorable Mayor of the City of Independence, serve staggered multi-year terms. Under the United Slates ltousing Act of 1937, as amended, the U.S. Department of llousing and Urban Development (ltUD) has direct responsibility for administering low-rent housing programs in the United Stales. Accordingly, ItUD has entered into an annual contributions contract wilh the ltousing Authority for the purpose of assisting the ltousing Authority in financing the acquisition, construction and leasing of housing units and to make annual contributions (subsidies) to the ltousing Authority for lhe purpose of maintaining this low-rent character. The I lousing Authority had 58 units in Low Rent management in two projects, and 55 llousing Choice Vouchers. 

Program PI tA owned housing Section 8 
Contract Number FW- 1407 LA099VO 

Number Of Units 58 55 B. RI,;POIITING ENTITY GASB Statement 14 establishes criteria for determining the governmental reporting entity and component units that should be included within the reporting entity. Under provisions of this Statement, lhe Housing Aulhorily is considered a primar), government, since it is a special purpose government that has a separate governing body, is legally separate, and is fiscally independent of other slate or local governments. As used in GASB Statement 14, fiscally independent means that the llousing Aulhority may, without the approval or consent of another govemmcnlal entily, determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. The 1lousing Authority is a related orgauizalion of the City of Independence since the City of Independence appoints a voting lnajorily of the llousing Aulhority's governing board. The City of Independence is not financially accountable for the Housing Authority as il cannot impose its will on the llonsing Anthorily and there is no potential for lhe ltousing Authority to provide financial 



 

IIOUSING AUTIIOR1TY OF THE CITY OF 1NDEPENI)ENCI~ NOTES TO TItE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
benefit to, or impose financial burdens on, tile City of Independence. Accordingly, tile llousing Authority is not a component unit of the financial reporting entity of tile City of Independence. Governmental Accounting Standards Board (GASB) Codification Section 2100 establishes criteria for determining which, if any, component units should be considered part of the ttousing Authority for financial reporting purposes. The basic criterion for including a potential cotnponenl unit within tile reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability, which includes: I. Appointing a voting majority of an organization's governit~g body, and: a. The ability of the ltousing Authority to impose its will on that organization's body, and: b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on tile ltousing Authority. 2. Organizations for which tile ltousing Authority does not appoint a voting majority but are fiscally dependent on the Housing authority. 3. Organizations for which the reporting entity financial statements would be misleading if data of tile organization is not included because of the nature or significance of the relationship. Based on tile previous criteria, the Housing Authority has detertnined that there ate no colnponeni units that should be considered as part of the Housing Authority reporting entity. C. FUNIIS The accounts of the ltousiug Authority are organized and operated on the basis of funds. A fund is an independent fiscal and accounting entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended purpose and is used to aid management in demonstrating compliance with finance related legal and contractual provisions. The nlininmm number of funds is maintained consistent with legal and managerial requirements. All fimds of the ltousing Authority are classified as proprietary. Proprietary funds account fo activities similar to those found in the private sector, where tile determination of net income is necessary or useful to sound financial administration. Proprietm7 funds differ from govcnnnental funds ill that their focus is on income measurement, which together with tile maintenance of equity, is all hnportant financial indicator. Proprietary ftmds are accounted for on the flow of economic resources measurement focus and tile accrual basis of accounlillg. Under this method, revenues are recorded wbeu earned aud expeuses arc recorded at the time the liabilities are incurred. With Ibis measurement focus for all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The llousing Aulhority has elected, pursuant to GASB Statement No. 20, to apply all GASB pronouncements and only FASB pronouncements issued before November 30, 1989. 



 

HOUSING AUTttOR1TY OY TIlE CITY OF INDEPENI)ENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS 
1). BUI)GETS 

YEAR ENDEI) SI'PTEMBER 30, 2001 
General Budgel Policies The following summarizes the budget activities of the llousing Authority during lhe year ended September 30, 2001: The llousing Aulhority adopted budgets for all llUD-fundcd programs. The budget is conh'olled by fund al the funclion level. All appropriations lapse at year end. Budgels are prepared on lhe modified accrual basis of accounting. The Execulive Director is aufllorized to transfer amounls between line items within any fund, wilh lhe exceplion of salaries, provided such does nel change the lolal of any function. E. CASIt AND CAS]I EQUIVALENTS Cash equivalents include amounts in time deposits and lhose investments with original maturities of 90 days of less. Under stale law, the llousing Authority may deposit funds in demand deposils, inlercsl-bearing demand deposits, money market accounts, or lime deposits with slate banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Housing Aulhorily 1nay invest in United Slates bonds, treasure notes, or certificates. These are classified as investments if lheir original malurilies exceed 90 days; however, if the original malurilies are 90 days or less, riley are classified as cash cquivalcnls. lnveslmenls arc stale al lhe lower of market or cost. F. INVESTMENTS lnveshnenls are limited by R.S. 33:2955 and the tlousing Authorily's investment policy. If the original malurities of invcshnenls exceed 90 days they arc classified as investments; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
The invcslmenls are reflected at quoted market prices except for the following which arc required/permillcd as per GASB Slalement No. 31: ]uvestmenls ill ~articipating inleresl-eanling coutraets, such as nonnegotiable certificales of deposit with redemption terms thai do not consider markets rales, are reporlcd using a cosl-based measure. The llousing Authority reported al amortized cost money market investments particil~ interesl-earning inveshnent contracts that have a remaining maturity at lime of purchase of one year or less. 
Interest-earning investment contract include time deposits with financial institutions (such as certificates of deposit), repurchase agreements, and guaranleed investment conlraels. 



 

ItOUSING AUTHORITY OF TIlE CITY OF INDEPI~NDENCE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENDED SEPTEMBER 30, 2001 
Money market investments are short-term, highly liquid debt instruments that include U.S Treasury obligations. G. SltORT-TERM INTERFUND RECEIVABLES/PAYABLES During the course of operations, numerous transactions occur between individual funds for services rendered. These receivables and payables are classified as due fi'om other funds or due to other funds oll the balance sheet. Short-tem~ interfund loans are classified as interfund receivables/payables. 11. INVENTORY AND PREPAID ITEMS All inventory items are valued at cost using first-in first-out method. Invemory is recorded using the purchase method. At year-end the amount of inventory is recorded for external financial reporting. Certain payments to vendors reflect costs applicable to future accountiug periods and are recorded as prepaid items. Prepaid expenses consist of prepaid insurance. 
1. FIXED ASSETS Fixed assets are recorded at historical cost and depreciated over their estimated useful lives (excluding salvage value). Donated capital assets are recorded at their estimated fair value at tile date of donation. Estimated useful life is managenaent's estimate of how long the asset is expected to meet service delnands. Interest costs during construction have nol been capilalizcd. Straight-line depreciation is used based on the following estimated useful lives: Site improvenacnts Buildings Building finprovements Furniture and fixtures Computers 
J. COMPENSATED ABSENCES The IIousing Authority follows Louisiana Civil Service regulations for acctunulated annual and sick leave. Employees may accunmlate up to three hundred hours of annual leave which may be received upon termiuation or retirement. Sick leave hours acctmmlale, but tile employee is 11ol paid for them if no1 used by his/her retirement or termination dale. K. FUND EQUITY Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 1,. IIEFERI/ED REVENUES Tile ltousing Authority reports deferred revenues oll its combined balance sheet. Deferred revenues arise wheu resources are received by the Housiug Authority before it has a legal claim to them, as when lgrant monies are received prior to the incurrence of qualifyiug expenditures, lu subsequent periods, when the llousiug Authority has a legal claim to the resources, the liability for deferred revenue is removed from the combined balance sheet and the revenue is recognized. 



 

IIOUSING AUTttOR1TY OF THE CITY OF INDEPENDENCE NOTES TO THE OENERAL PURPOSE FINANCIAL STATI".MF, NTS YEAR ENDED SEPTEMBER 30, 2001 
M. USE OF ESTIMATES ]'he preparation of financial statements in confonnily with generally accepted accounting principles requires management In make estimates and assumptions that affect lhe reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the dale of the financial statement and the reported amounts off revenues and expenses during the reporting period. Actual results could differ from those estimates. NOTE 2 - CASlt, CASll EQUIVALENTS, AND INVESTMENTS At September 30, 2001 the ltousiug Aulhority has Cash equivalents, and investments totaling $19,583 as follows: Cash on hand Interest-bearing demand deposits Non interest-bearing demand deposits Time deposits Total Cash and cash equivalents Cash and cash equivalents - restricted Investments Total 

25 8,038 4,925 1,520 $ 24,508 12,988 4,256 7,264 24,508 Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or tile pledge of securities owned by the fiscal agent bank. The market value of tile pledged securities plus the federal deposit insurance must al all limes equal lhe amount on deposit with tile fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank ll~al is mutually acceptable 1o both parties. AI September 30, 2001, the llousing Authority's carrying amount of deposits was $24,483 and the bank balance was $35,395. Of the bank balance, $35,395 was covered by federal depository insurance (GASB Category 1). Investments during the year were solely in time deposits at banks 
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HOUSING AUTHORITY OF THE CITY OF INDEPENDENCE NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS 
YEAR ENDED SEPTEMBER 30, 2001 

NOTE 3 - FIXED ASSETS The changes in general fixed assets are as follows Balance 9/30/00 Additions Deletions Land and buildings $ 2,486,554 $ Furniture and equipment 72,568 Construction in progress 30,363 Total Less: accumulated depreciation Buildings Fm'niture and equipment Total Fixed assets, net 
2,589,485 1,452,220 42,153 1,494,373 

33,112 19,184 0 52,296 91,836 14,037 105,873 

0 $ 0 30,363 30,363 0 0 

Balance 9/30/01 2,519,666 91,752 0 2,611,418 1,544,056 56,190 0 1,600,246 $ 1,095,112 $ (53,577) $ 30,363 $ 1,011,172 

Under a defined contribution plan, benefits depend solely on amounts contributed to the plan plus investment earnings. Each participant in the plan is required to make a monthly contribution equal to 5 percent of his effective compensation, and may make an additional contribution, up to an extra 5 percent. The employer is required to make monthly contributions equal to 8 percent of each participant's effective compensalion. The llousing Authority's contribution for each elnployee and income allocated to the employee's account is fully vested after five years of continuous service. The ttousing Aulhorily's contributions and interest forfeited by employees who leave employment before five years of service are used to offset future contributions of the ltousing Authority. The ltousing Authorily's total payroll for year ended September 30, 2001, was $59,156. The llonsing Authority's eonlributions were caleulaled using the base salary amount of $56,551. The llousing Authorily made the required contributions of $7,450 for the year ended September 30, 2001, of which $ 3,770 was paid by the ltousing Aulhority and $3,680 was paid by employees. No payments were made out of the forfeilnre account. 



 

ItOUS1NG AUTI IOR1TY OF THE CITY OF INDI~PENDENCI'; NOTES TO TIlE GENERAL PURPOSE FINANCIAL STATEMENTS YEAR ENI)ED SEPTEMBER 30, 2001 
NOTE 5 - ACCOUNTS PAYABLES The payables of $8,066 at September 30, 2001, are as follows Trade payables Payroll withholdings Federal grants 

5,164 2,517 385 8,066 
NOTE 6 - COMPENSATED ABSENCES At September 30, 2001, employees of the Itousing Authority have aceumulaled and vested $4,590 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. These amounts are recorded as liabilities in the funds from which payment will be made. NOTE 7 - COMMITMENTS AND CONTINGENCIES The llousing Authority participates in a number of federally assisted grant programs. Although the grant programs have been audited in accordance with the Single Audit Act Amendments of 1996. These programs are still subject 1o compliance audits. ]lousing Authority management believes that the amount of disallowances, if any, which may arise from fillure audits will not be material. 
NOTE 8 - INTERFUND RECEIVABLES AND PAYABLES At September 30, 2001, the llonsing Choice Voucher program owes $17,879 to the Low Rent program. NOTE 9 -CONTRIBUTED CAPITAL An error in accounting occun'ed in the prior period. Advances to the 1999 (;lAP program were overstated in the year ended September 30, 2001. 
C.apilal at 9/30/01, as originally stated 
Correetiou for advances 

Low Rent 787,575 $ 0 
CLAP, CGP, Drug Elim. 331,716 $ (7,337) 

Section8 Voucher (4,461) $ 0 1,114,830 (7,337) Capital at 9/30/01, restated $ 787,575 $ 324,379 $ (4,461) $ 1,107,493 



SUPPLI'2MENTARY INFORMA'I"ION 



 

I lOUSING OF TltE CITY OF INDEPENDENCE STATEMENT AND CERTIFICATI ON OF ACTUAL MODI ~RNIZATION COST ANNUAl. CONTRIBUTION CONTRACT YEAR ENDED SEPTEMBER 30, 2001 
1. q'he Actual Modernization Costs are as follows 

Eunds approved Funds expended Excess of funds approved 
Funds advanced Funds expended Excess of funds advanced 

Pr~ect 1999 102,305 102,305 0 
102,305 102.305 0 

The distribution of costs by project as shown on the Final Statement of Modernization Cost dated July 1, 2001 accompanying the Actual Modernization Costs Certificate submitted to IIUI) for approval is in agreement with the PIIA's records. 
All modernization costs have been paid and all related liabilities have been discharged through payment. 

The Notes to tim Financial Statements are an integral part of these statements 16 



 

HOUSING AUTIIOR1TY OF THE CITY OF INDEPENDENCE STATEMENT OF MODERNIZATION COSTS - UNCOMPLETED 
YEAR ENDED SEPTEMBER 30, 2001 CASH BASIS 

Funds approved Funds expended Excess of funds approved 
Funds advanced Funds expended Excess of funds advanced 

Capital Funding 2000 
115,062 33,946 81,116 
33,946 33,946 0 

EXItlB1T E (2) 

The Notes to the Financial Statements are an integral part of these statements 17 



 

MIKE ESTES, P.C. A PROFESSIONAL ACCOUNTING CORPORATION 4200 AIRPORT )?REEWAY - SUITE 100 FORT WORT11, TEXAS 76117 
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~ort Oll Compliance with Requirements Applicable to Each Major Program and lnterual Control Over Compliance in Accordance with OMB Circular A-133 
1 lousing Authority of hldependence hldepeudence, Louisiana 
We have audited the colnplianee of the ltousiug Authority of lndepeudence, Louisiana with the types of compliance requirenaeuts described in the U.S. Q['fice of Management and Budget (OMB) CircularA-133 Compliance Supplement that are applicable 1o each of its major federal progranls for lhe year ended Seplember 30, 2001. The Housing Authority of Independence, Louisiana's lnajor federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requircmculs of laws, regulalious, contracts and grants applicable to each of its major federal programs is the responsibility of the tlousiug Authority of hldependeuce, Louisiana's Management. Our responsibility is to express an opiuion on the I lousing Authority of Independence, Louisiana's COulplianee based ou our audit. We conducted our audit of compliance in accordance with auditing standards generally acccpled in the United States of America, and the standards applicable to fiuancial audits contained in Government AudithTg Standard% issued by the Comptroller General of the Uuited States; and OMB Circular A-133, Audits of States, Local Governments, and Non-t'rofit Organizations. Those standards and OMB Circular A-133 require thai we plan and perform the audit to obtain reasonable assurance about whether uoueoulplianee with the types of compliance requirements referred to above thai could have a direct and material effect on a major federal progranl occurred. An audit includes examiuiug, ou a lest basis, evidence about file ltousing Authority of hldependeuee, Louisiana's compliance with those requiremcnls and performing such other proeedures as we consider necessary in the circumstances. We helievc lhat our audit provides a reasonable basis for our opinion. Our audit does not provide a legal deternfination Oll the Housing Authority of ludepeudellce, Louisiana's compliance with those requirements. hi our opiuiou, the ltousing Aulhorily of lndepeudence, Louisiaua complied, in all material respects, with the requiremeuls referred 1o above thai are applicable to each of its major federal programs for the year euded September 30, 2001. ltowever, the results of our auditing procedures disclosed one instance of non compliance thai are required to be reported in accordance with OMB Circular No. A-133 and which are described in the schedule of Audit Findings. 



memal Conlrol Over Comnliancc The management of The Housing Authority of Independence, Louisiana is responsible for establishing and mainlaining internal conlrol over compliance wilh requirements of laws, regulalions, contracts and grants applicable to federal programs. In planning and performing our audit, we considered lhe llousing Authority of Independence, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our audiling procedures for the purpose of expressing our opinion on compliance and to test and report on inlernal control over compliance in accordance with OMB Circular A- 133. Our consideration of the internal control over compliance would not necessarily disclose all matters in the inlemal control that mighl be material weaknesses. A material weakness is a condition in which lhe design or operalion of one or more of lhe inlernal control components does not reduce to a relatively low level lhe risk thai noncompliance with applicable requirements of laws, regulations, conlracis and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by elnployees in the normal course of performing their assigned functions. We noted no matters involving the internal conlrol over compliance and its operaliou that we consider lo be material weaknesses. This report is intended for the information of lhe audit committee, lnanagement and federal awarding agencies and pass-through entilies. Ilowever, this report is a matter of public record and its distribution is nol limiled. 
Mike Estcs, P.C. Fort Worth, Texas February 25, 2002 
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MIKE ESTES, CPA 

MIKE ESTES, P.C. A PROFESSIONAL ACCOUNTING CORPORATION 4200 AIRPORT FREEWAY - SUIT|" 100 FORT WORTH, TEXAS 76117 
(817) 831-3553 METRO (817) 654-4063 FAX (817) 831-3560 c-mall: mrslespc@swbcll.net MEMBEI~ AMERICAN BOARD CEKI'IFIEI) PUBLIC ACCOUNTANTS 

ance and oil Internal Control Over Financial 11 A O Accordance with Governmental Auditine Standards 
llousing Authority of lndepeudence lndependeuce, Louisiana 
We have audited the financial statements of the llousing Authority of Independence, l.ouisiana as of and for the year ended September 30, 2001, and have issued our report thereon dated February 25, 2002. We conducted our audit in accordance with auditing stmldards generally accepted in the Uniled States of America and the standards applicable to financial audits contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Comlrliance As part of obtaining reasonable assurance about whether tile ltousing Authority of Independence, Louisiana's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts mad grants, noncompliance with which could have a direct and material effect on the determination of financial slalelnent amounts, ltowever, providing a opinion on compliance with those provisious was nol an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Governmental AudithTg Standards. ternal Control Over Financial Renortin~ In plmming and performing our audit, we considered tile Itousing Authority of Independence, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting wouht not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the desigu or operation of one or more of the internal control colnponents does not reduce, to a relatively low level, the risk that misstatelnents in mnounls thai would be 
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material in relation to the financial slalcments being audited may occur and not be detected wilhin a limely period by employees in the normal course of performing their assigned funclions'. We holed no mallers involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is a matter of public record and its distribution is not limited 
Mike Esles, P. C. For1 Worth, Texas February 25, 2002 
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HOUSING AUTIIORITY OF TIlE CITY OF INDEPENDENCE STATEMENT OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED SEPTEMBER 30, 2001 
FI~I)I,~RAI~ GRANTOR PROGRAM TITLE CDFA NO. U. S. 1)epartment of Housing and Urban Developmeut Direct Programs: l~ow-lnconae ltousing Operating Subsidy 14.850 Major Program Total C.omprehensive hnprovement Assistance Program Major P,'ogram Total I lousing Choice Voucher Major Program Tota Public llousing Capital Fund Major Program Total 

14.852 
14.871 
14.872 
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GRANT ID# PP, OGRAM 1,2XI~I~NI)ITURlZ, S 
80,253 80,253 
15,561 15.561 185,256 85,256 33,946 33,946 315,016 



 

ItOUS1NG AUTHORITY OI' THE CITY OF INDEPENDENCI", NOTES TO TIIE SCIIEDULE OF EXPENDITURES OF FEDERAL AWARDS YEAR ENDED SEPTEMBER 30, 2001 
NOTE 1 - GENERAL The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal awards programs of the ltousing Authority of the City of Independence, Louisiana (the "llousing Authority"). The ttousing Authority reporting entity is defined in note I(A) to the ilousing Authority's general-purpose financial statements. Federal awards received directly from federal agencies, as well as federal awards passed through other government agencies, is included on the schedule. NOTE 2 - BASIS OF ACCOUNTING The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting, which is described in note I(C) to tile llousing Authorily's general-purpose financial statements. NOTE 3 - REI,ATIONSIlIP TO GENERAL-PURPOSE FINANCIAl. STATEMENTS Federal awards rcvenues are reported in tile ltousing Authority's general-purpose financial statements as follows: Federal Sources Enterprise funds: Public lIousing Section 8 Vouchers ClAP Capital Fund Total 

80,253 85,256 15,561 33,946 $ 315,016 
NOTE 4 ~ REI,ATIONSItlP TO FEI)ERAL FINANCIAL REI'ORTS Amounts reported in the accompanying schedule agree with the mnounts reported in the related federal financial reports except for changes made to reflect amounts in accordance with generally accepted accounting principles. NOTF 5 - MAJOR FEDERAL AWARDS PROGRAMS The dollar threshold of $300,000 was used to distinguish between Type A and Type B federal programs. For those fimds that have matching revenues and state funding, federal expenditures were determined by deducting matching revenues fi'om total expenditures. In accordance with HOD Notice Pill 98-14, "federal awards" do not include ltousing Authority operating income from rents or investlnents (or other non-federal sources), lu addition, debt service annual contribution payments made by iIUD directly lo fiscal agents for holders of llousing Authority bonds or for Housing Authorily notes held by the federal financing bank (FFB), are not considered when determining if the Single Audit Act "federal awards expended" threshold is met by the llousing Authority in a fiscal year. In addition, tile entire mnounl of operating subsidy received during the fiscal ),ear is considered to be "expended" during the fiscal year. 
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ItOUSING AUTttOR1TY OF ]?HE CITY OF INI)EPENDENCE SCIIEI)ULE OF FINDINGS AND QUESTIONED COSTS 
Financial Statement Audi YEAR ENDED SEPTEMBER 30, 2001 ]'he type of audit report issued was unqualified 
it. There were 11o reportable conditions required to be disclosed by Government Auditing Standards issued by the Comptroller General of the United States. There were no instances of noucompliance considered material, as defined by file Government Auditing Standards to the financial statements. Audit of Federal Awards iv. There were no reportable condition required to be disclosed by OMB Circular No A-133. v. The type of report the auditor issued on compliance for major progrmns was unqualified. vi. The audit disclosed one audit finding which the auditor is required to report under OMB Circular No. A-133, Section .520(a), vii. The major federal programs are 
CFDA# 14.850 CFDA# 14.852 CFDA# 14.871 CFI)A# 14.872 

Public and Indian ltousing - Low Reut Program Comprehensive hnprovemenl Assislance Programs Section 8 ltousing Choice Voucher Capital Fund 
viii. The dollar threshold used to distinguish between Type A and Type B programs as described in OMB Circular No. A-133, Section .520(b) was 300,000. ix. The auditee does not qualify as a low-risk auditce under OMB Circular No. A-133 Section .530. 



HOUSING AUTHORITY OF TItlE CITY OF INI)EPENDENCE SCHEDULE OF FINDINGS AND QUESTIONED COSTS YEAR ENDED SEPTEMBER 30, 2001 
Prior Audit Findines and Ouestioned Costs There were no prior audit findings. Findings and questioned costs for federal awards which are required to be reported under OMB Circular No A-133, Section .510(a): Current Audit Findinus 
Entity:wide or pIsogram/department specific Low Rent PFS Calculation Incorrect The 11UD-52723, year end adjustments, is incorrect. Lines 25, 26, and 54 were incorrect - the latter was incorrect because Line 52722B was also incorrect. Line 63 shows a zero adjustment. ]'he correct answer is that $3,760 is due the PHA for the mandatory adjuslment. Recommendation The 1 IUI) area office probably will catch the mandatory adjustment error, but we are sending a penciled, corrected copy to the Area Office. The PIIA's fee accountant normally does an excellent job of preparing PFS information. Reply 1 am Cindy Martin, Executive Director, and desiglmted person to answer these findings. Our fee accountant prepares our PFS infomaation. We will make sure the fee accountant computes this correctly in the fulure. 
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Low Rent Inlerest income Other revenue 

HOUSING AUTHORITY OF 1NDEPENDENCF SCllEDULE OF AUDIT JOURNAL ENTRIES YEAR ENDED SEPTEMBER 30, 2001 
ACCT. # FOR AUDIT PURPOSES DR CP, 

To adjust interest income Cash lnvcslmcnls Accounts payable Other income Cash- Deposits Security Deposits 

711 715 
111 131 312 715 114 341 

3,774 
7,264 
817 To adjust investments, $2,644 cash overdraft (checks held) and security deposits Cash Extraordinary maintenance Co]llrael costs Other operating 

ClAP 

111 971 943 916 
To reclassify checks that had payments stopped 

Capital Grants Operating Grants Prior year adjustments To adjust 1999 ClAP 
706.1 706 1104 
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4,925 

3,774 
3,802 2,644 818 817 

3,700 1,181 44 
1,003 8,340 7,337 

ACCT. # FOR I'OSTING TO PIIA BOOKS 
Pcr Fee Accountant 

Per Fee Accoulltant 



Retained earnings Contributed capita 

ItOUSING AUTItORITY OF INDEPENDENCE SCHEDULE OF AUDIT JOURNAL ENTRIES 
YEAR ENI)EI) SEPTEMBER 30, 2001 
ACCT.# FOR AUDIT PURPOSES DR CR 
512 504 To reelass to contribuled capita Section 8 Accounls payable - tlUI) Other operating - administrative Accounts receivable 
331 916 124 

7,567 7,567 
11,000 849 849 

To adjust to Net amount actually due IIUD for year end settlemenl of $385. I 1UD-52681 showed $11,385 owed I IUD instead of $385. 
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11,000 

ACCT. # FOR POSTING TO PI I A BOOKS 


